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Two Sides of the Same Rupee?

Appendix 1: Construction of the variables and balance of
randomisation

The following table — taken from the Pre-Analysis Plan — describes how each variable
was constructed.

Table A1l: Construction of variables

VARIABLE DEFINITION SOURCE
DATA ON CONTRACTS OFFERED:

Yit A dummy variable for whether individual ¢ accepts the Individual contract offers.
contract in period t.

Tit The interest rate offered in period ¢, such that r = 10%, Individual contract offers.
r=0%orr=—-10%.

d;t The day payment is received by individual ¢ in period ¢, Individual contract offers.
suchthatd =1,d=3,d=4o0ord = 6.

rNeg; A dummy variable equal to 1 when the interest rate in Individual contract offers.
period ¢ is -0.1; O otherwise.

rPOS;t A dummy variable equal to 1 when the interest rate in  Individual contract offers.
period ¢ is 0.1; O otherwise.

dl A dummy variable equal to 1 when the payment is re- Individual contract offers.
ceived by individual 7 on the first day of the product cycle
in period ¢; 0 otherwise.

dby A dummy variable equal to 1 when payment is received Individual contract offers.
on the sixth day of the cycle in period ¢; O otherwise.

DATA ON INDIVIDUALS:

Age The age of individual :. Baseline questionnaire (Q.10).

Education A dummy variable for whether individual ¢ has 1 or more = Baseline questionnaire (Q.11).
years of schooling.

Literate A dummy variable for whether individual ¢ assesses that Baseline questionnaire (Q.12).
she can read and write.

Distance A continuous variable for the number of minutes ¢ reports  Baseline questionnaire (Q.13).
that she takes to walk from her home to the meeting place.

Log(Distance) The natural log of the ‘distance’ variable. Baseline questionnaire (Q.13).

Years as a
client

The number of years that individual ¢ has been a client of
NRSP.

Baseline questionnaire (Q.14).

Money owed

A dummy variable for whether individual ¢ owes money
above the median level of money owed by the sample.

Baseline questionnaire (Q.15).

Household A dummy variable for whether individual 7 has a house- Baseline questionnaire (Q.16).
size hold size above the median household size of the sample.
Final deci- A dummy variable for whether individual ¢ makes the fi- Baseline questionnaire (Q.17).
sion nal decision about spending money in the household (ei-

ther alone or jointly).

Family pres-
sure

A dummy variable for whether family members request
money whenever individual ¢ has money on hand.

Baseline questionnaire (Q.18).

Difficult to
save

A dummy variable for whether individual ¢ finds it hard
to save money.

Baseline questionnaire (Q.19).

Owns live-

stock

A dummy variable for whether individual ¢ or her family
owns livestock.

Baseline questionnaire (Q.20).
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Grows crops
for sale

A dummy variable for whether individual 7 or her family
grow crops for sale.

Baseline questionnaire (Q.23).

Runs a busi-
ness

A dummy variable for whether individual ¢ or her family
run a business.

Baseline questionnaire (Q.26).

Income from
salaried
work or ca-
sual labour

A dummy variable for whether individual 7 or her spouse
earns income from salaried work or from casual labour.

Baseline questionnaire (Q.30 and
32).

Save or in-
vest

A dummy variable for a hypothetical situation in which
NRSP loans Rs 1000 to individual ¢, and individual 7
chooses to save or invest it (0 if the individual lists other

purposes).

Baseline questionnaire (Q.34); to
be coded by Uzma Afzal and
Farah Said, based on individual re-
sponses.

group

An index for the individual’s experiment group.

Baseline questionnaire (ID control
section).

Table A2 shows a detailed summary of other respondent characteristics. Tables A3, A4 and
A5 report the specific regressions used to form the balance tests reported in Table A2.

3 Afzal, d’Adda, Fafchamps, Quinn & Said



Two Sides of the Same Rupee?

(CV pup 1Yy ‘€Y $21quL) $2]q1 Suimoqjof

Y] Ul IDIP Ul SUOISSIUZ2A dSIY] JO YoDI MOYS AN 0432 24D Jd22421ul Y] UDY] A2y10 S42wvivd Jp jpy] 1523 Jutol v Suruun.i
puv (uonvorf1dads paypinips v ul) padaffo SuwiLd] [PNIODLIUOD Y] L0 S2]GDIADA KWUNP UO IDLIDAOD YODI SUISSIA324 G PaIDIIUIS

2490 20UDIDq UONDSTUOPUD. A0f sanipa-d ay ]

"PUIISDG 1D PIPL0I24 ‘D]duDS N0 10f S2ID1IDA0D K2y Y] S2q1IISIP 2]qV] S1Y]

SIv'0 01 00 01 00 00 ¥'0 €0 888 ueo] Y 0001 © IS9AUl/dALS P[nosm juspuodsay :Aurun(g
8¢¥'0 01 00 01 01 01 €0 60 688 parirewn yuapuodsay| : Awrumn(g
ev1o 01 00 00 00 00 ¥'0 o 688 || Inoqe| parrees w0y suIed yuapuodsar 3y Jo pueqsny :KAurwn(g
0¥C0 01 00 00 00 00 €0 10 688 INOqE[ PILIE[ES WOy SuIed juspuodsay :Aurumn(g
18%°0 01 00 01 00 00 S0 0 688 INOQe] [ensed Woaj SuIed Juapuodsa 3y) Jo pueqsny :Aurun(g
8¥1°0 01 00 00 00 00 0 70 688 INoQe| [ensed woaj sured juapuodsay :Aunungg
8S1°0 01 00 00 00 00 ¥'0 0 688 SsauIsnq dY) SUMO pueqsny sjudspuodsay
8¢1°0 01 00 00 00 00 0 10 688 ssauIsnq ay) SUM0 judpuodsay
12940 01 00 01 00 00 S0 €0 688 ssauIsnq e suna A[iurej Jo judpuodsday :Awwun(g
LILO 01 00 00 00 00 0 0 688 a1es 10j sdoad smoad Ajrurey 1o yuapuodsay :Awrungg
8€C°0 01 00 01 00 00 S0 0] 688 3203SIAI] SUMO A[1iuey 10 Judspuodsay :Kurwmn(g
80¢€°0 01 00 01 00 00 S0 70 688 3AES 0) paey J1 spuy Judpuodsay :Kurun(y
0990 01 00 01 01 00 S0 L0 688 Kduowr ysanbax sraquudw Aruey :Awum(g
#x870°0 01 00 01 00 00 S0 €0 688 Surpuads uo uoISIP [euy saxew judpuodsay :Aurung
L66'0 01 00 01 00 00 S0 ¥'0 688 9 ueyy) 1a3.1e[ pjoyasnoy :Awurn(g
18¢°0 01 00 01 00 00 S0 ¥'0 688 W 000°0T Uey) diour SHIMQ :Aurun(q
#x6€0°0 001 01 0¢ 0 01 91 LT 688 JURI B Sk SIe9X
£9¢°0 ¥'e 00 91 ¥l Lo 80 [ L88 ((soynurur) 2oue)sip) oy
€1€°0 00¢ 01 0°¢ (Ih4 0C 8¢ 4 L88 (saynurur) dUe)ISIq
80%°0 01 00 01 00 00 S0 €0 688 derdry :Aurun(y
09L°0 01 00 01 00 00 S0 €0 688 uonesdnpd Auy :Awum(
w80 00L 081 09% 08¢ 0°0¢ ¥'01 98¢ 888 (sxeak) a3y
[ (enpea-d) souepeg [| "xew | ‘utw || "D pag | uetpsw | 'O 3ST || 'A°d'S | uesW | N |

ddue[eq uonesIopuey 7V 9qeL

4  Afzal, d’Adda, Fafchamps, Quinn & Said



Two Sides of the Same Rupee?

‘0422 24 3da2423u1 2] uPY] 12Y10 Si23WnAvd [0 JDY] JS2] JU10[ D S1 1521 20UDIPq, Y Q-] SIIGDLIDA dUI0IINO
SMOYS 2]1qv] S1Y] L7V 2]qVL Ul 2SOY] SD AIPLO JWUDS Y] IYD] SIIGDLIDA JUI0IIN0 Y [ “2]GDIIDA JULOIINO UD SD UAN] Ul 2JDLIDAOD YID
Sunvady ‘¢ uonpnba Suypuinisa £q paipiauas s1 S1yj {7y 21D Ul SIUSUDIS 2OUD]DG Y] JONAISUOD O] PISN SUOISSIASAL Y] SMOYS STY |

L66°0 18€°0 «+0€0°0 £9¢°0 €1eo 801°0 09L°0 w80 (onfeA-d) 1531 aoueleq

0000 2000 ¥00°0 €000 €000 2000 2000 100°0 e

Lye? Lyet LyeT 5454 |84 %4 Lyet Lyed Yed 'S90
wxx(IV0°0)  wxs(LV00)  wan(TITO)  44x(S80°0)  4sx(ITE0)  4sx(OFV0'0)  4ss(170°0)  444(89L°0)

YIv0 9070 99LC 8Tl 6197 eo 0€e0 005°8¢ jueISuo))

(850°0) (590°0) (€0T°0) (L80°0) (10v°0) (990°0) (£90°0) (L6v'1)
L£00°0 010°0- 110°0 AN 987°0 910°0- 9100 8€L0 9 st Aep juawiked pue jsardpul aAnIsod :Awwng

(90°0) (€500 (szT0) (zoro) (8€5°0) (8+0°0) (Lv0'0) (@0 D
000 €100 000 LLOO LLOO 100°0 100°0 ¥60°0 [ st Aep juowked pue 1sarapur 2ANISO4 Awrwngg

(€500 (090°0) 910 «+(660°0) (Tse0) (¥90°0) (690°0) (Lszn

¥00°0 0€0°0- #80°0 070 82S°0 S00°0- £00°0 S9¢'T 9 st Aep juswiAed pue 1SeI)ul ARESN Awwin(g
(950°0) ($90°0) (T17°0) (611°0) (981°0) (8¥0°0) (8¥0°0) (991°1)
0200 T0°0- 6vC0- 0S0°0 661°0- $20°0- 900°0- SPE0 [ St Aep juswiled pue 1SaI)Ur SARESON Awumn(g
(6v0°0) (850°0) (0020 «+(290°0) (8520 (050°0) (150°0) ($$6°0)
6000~ S00°0- ¥v0°0- SP1°0- 19t°0- €100 ¥10°0 €90~ 9 st Aep Juowked :Awwng
(LY0'0) (0v0°0) (€91°0) (080°0) (Z8€°0) (z€0°0) (s€0°0) (8LL0)
920°0~ L1070 920°0 080°0- £00°0- 0000~ 0000~ ¥92°0 [ st Aep juawAeq :Awwng
(LEO'D) 9%0°0) (8€1°0) (L90°0) (0£€°0) (6£0°0) (6£0°0) (€¥8°0)
¥20°0- S€0°0- 7500~ 6L0°0" 4ANI S10°0 €100 690°0~ 1SQIAUL JANISO Awun(y
(6£0°0) (6¥0°0) (L91°0) L2L0°0) (00€°0) (L¥0°0) (0S0°0) (698°0)
€10°0- S00°0- 0€1°0- 971°0" 8€1°0- 820°0- 7€0°0- 6LT°0" 1S919)UT 9ANBSON Awuingg
(8) (L) 9) (<) (9) (€) ) (1)

] SUOISSIZAI due[eq ¢V 9[qeL,

Afzal, d’Adda, Fafchamps, Quinn & Said

5



Two Sides of the Same Rupee?

'0422 24 3da2423u1 2y) UPY] 12Y10 SL23wnAvd [0 JPY] 1521 JUI0[ D S1 1S2] 20UDIDq, Y[ "Q[-6 S2]GDIIDA JULOIINO
SMOYS 2]1qv] S1Y] L7V 2]qVL Ul 2SOY] SD AIPLO JWUDS Y] IYD] SIIGDLIDA JUI0IIN0 Y [ “2]GDIIDA JULOIINO UD SD UAN] Ul 2JDLIDAOD YID
Sunvady ‘¢ uonpnba Suypuinisa £q paipiauas s1 S1yj {7y 21D Ul SIUSUDIS 2OUD]DG Y] JONAISUOD O] PISN SUOISSIASAL Y] SMOYS STY |

8C1°0 8¢I1°0 12940 LILO 8¢T0 80¢€°0 099°0 xx870°0 (onfeA-d) 1531 aoueleq

¥00°0 2000 €000 €000 €000 ¥00°0 2000 600°0 e

Lye? Lyet LyeT Lyed Lyed Lyet Lyed Lye? 'S90
wxx(620°0)  4xx(810°0) ik (PP0'0)  44x(6S0°0)  4xx(SSO0) ks (FSO0)  4xx(0L0°0)  44(SE0'0)

S91°0 690°0 0€€0 12940 8610 16€°0 ¥79°0 12940 jueysuoyy

(#0°0) (1€0°0) (090°0) (290°0) (#50°0) (650°0) (€L0°0) (€L0°0)
900°0 8100 6£0°0- 0L0°0 0070 100 LS00 6200 9 st Aep juawiked pue jsarvpul aanIsod :Awwng

(6+0°0) (ze0'0) (850°0) (0S0°0) (190°0) (1L0°0) (€90°0) «+(LS0°0)
G000~ 610°0- ¥00°0 8900 $60°0 001°0- €L00" YZro- [ st Aep juowked pue 1saropur 2ANISO4 Awrungg

(L¥0°0) (€€0°0) (SLO0) (1%0°0) (850°0) (€L0°0) (€90°0) (1L0°0)
8+0°0- €00°0- 010°0- 1900 $00°0- 900°0~ ¥20°0- S10°0 9 st Aep juswiAed pue 1SeI)ul ARESN Awwin(g

«+(€70°0) (6€0°0) (190°0) (050°0) (¥S0°0) (9L0°0) (650°0) (290°0)

160°0- $00°0- €v0°0- SH0°0 $00°0 L00°0~ 980°0- 7000 [ St Aep juswiled pue 1SaI)UT SARESON Awumn(g
(LEO0) (020°0) (6¥0°0) (8€0°0) (¥r0°0) ($50°0) (¥¥0°0) (2S0°0)

S20°0 900°0 €00 ¥v0°0- €100 ¥S0°0 80°0 €100 9 st Aep Juowked :Awwng
Lr€00) (S20°0) (P¥0°0) (LY00) (8€0°0) (150°0) (2S0°0) L1700

65S0°0 €10°0 €900 900°0~ 2100~ 7500 8L0°0 TLO0 [ st Aep juawAeq :Awwng
(¥€0°0) (810°0) (6£0°0) (8€0°0) (Tv00) P¥0°0) ($S0°0) «(EV0°0)

110°0- 6000~ S10°0- SH0°0- $S0°0- 0v0°0 850°0 0600 1SQIAUL JANISO Awun(y
«+(L20°0) (120°0) (Tv0°0) (820°0) (Tv0°0) (950°0) (8%0°0) (S+0°0)

£90°0 S00°0 LT0°0 0200~ €100 $T0°0 LY00 6L0°0 1S919)UT 9ANBSON Awuingg

(8) (L) 9) (<) (9) (€) ) (1)

7 SUOISSAIZAI dueeq 'V d[qeL

6  Afzal, d’Adda, Fafchamps, Quinn & Said



Two Sides of the Same Rupee?

‘0422 24 3da2423u1 2y uPY] 12Y10 Si23wnivd [0 JPY] 1521 JU10[ D S1 1S2] 20UDIPq, Y[ "€7-/ ] SIIGPLIDA JUI0IINO
SMOYS 2]1qD] S1Y] L7V 2]qUL Ul 2SOY] SD AIPLO 2WUDS Y] IYD] SIJGDLIDA JUI0IIN0 Y [ “2]GDIIDA JULOIINO UD SD UAN] Ul 2JDLIDAOD YIDD
Sunvady ‘¢ uonpnba Suypuiiisa £q paipiauas s1 S1yj {7y 210 Ul SIUSUDIS 2OUDIDG Y] JONAISUOD O] PISN SUOISSIASAL Y] SMOYS STY ]

SIP0 8€Y°0 €rI0 ovT0 181°0 810 (an[ea-d) 189) 2ouR[Ryg

£00°0 2000 £00°0 S00°0 2000 €000 -l

9beT LYET LYE€T LYET LYET LYET '$q0

«:(€€0°0) wx(P20°0) +x(9€0°0) w5 (P10°0) «x(0S0°0) +x(8€0°0)

8€T°0 798°0 LOT0 0S0°0 6LE°0 0€2°0 JurISUOD
(950°0) (LSO'0) (¥S0°0) (€00 (€50°0) (L¥0°0)

190°0- ¥20°0- 8100~ 0000~ $20°0 0000 9 St Aep JudwiAed pue 1SOIANUI SANISO] Awun(y
050°0) (0S0°0) (€50°0) (L20°0) (690°0) (Tv0°0)

€60°0- 600°0 9100~ 820°0- 920°0 S€0°0 [ st Kep juowed pue 1S3101UI 9ATNISOJ :Aurun(]
(€50°0) (S¥0°0) «+(150°0) (1€0°0) (2S00) ($50°0)

L10°0 1L0°0- ¥21°0- S20°0 600 62070 9 st Aep juswiAed pue jsardjur dane3aN Awwn(g
($50°0) (¥€0°0) (6¥0°0) (9€0°0) (¥S0°0) (¥S0°0)

Sv0°0- wo'0- 990°0~ 0v0°0- €800 0200 [ st Aep yuswAed pue isarjur saneSaN Awwngg
(8€0°0) (€€0°0) (0v0°0) (820°0) (6£0°0) (6£0°0)

€500 610°0 990°0 9100 850°0~ S00°0- 9 st Aep Juswieq :Auruncg
(S¥0°0) (1€0°0) (6£0°0) +(610°0) ¥0°0) (0£0°0)

LS00 100 L10°0 0v0°0 $S0°0- $10°0- [ st Aep juowed :Awum(g
(1%0°0) (Z€0°0) (€£0°0) Lr20°0) 9v0°0) (620°0)

€€0°0 €10°0- 100°0 1¥0°0 100 L00°0~ 19193UI 9ANISO4 :Awwn(y
(2€0°0) ($20°0) (S€0°0) (020°0) (€¥0°0) (€€0°0)

9100 ¥20°0 LY00 ¥20°0 920°0~ €50°0- 1s9193U1 9ANRIAN Awwing

(9) (©) (1) (€) (@) (1)

€ SUOISSAIZAI due[Ry GV dqeL

Afzal, d’Adda, Fafchamps, Quinn & Said

7



Two Sides of the Same Rupee?

Appendix 2: Breach of experimental protocol

In three of the 32 groups, our research assistants observed serious breaches of the experi-
ment protocol. In summary:

1. In one group, one woman (who was not supposed to be present) pressured the others
into a mass walk-out; as a result, only six out of 45 women agreed to participate in
the research.

2. In a second group, one man gathered all the participants and spoke to them before
the ballots at the second meeting. He also told research assistants that participants
in the area are ‘too busy’ for this kind of scheme. When drawing the contracts, it
seemed that at least some of the participants exchanged glances with this gentleman
when prompted for a decision. At this group’s first meeting, 24 of the 27 participants
accepted the contract offer; whereas at the second meeting, 0 of the 16 remaining
participants accepted the contract offer.

3. In a third group, all women declined the offer in the third meeting, because the owner
of the host house was ill and she apparently instructed everyone to decline so that she
would not have to host the daily payment meetings. The week 2 ballot may also have
been affected by these considerations, since she was apparently already ill in week 2.

We drop these three groups from the analysis, a decision taken before we began any of the
analysis.

8  Afzal, d’Adda, Fafchamps, Quinn & Said
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Appendix 3: Further regressions

As in the main text, let us define ¥;,, as a dummy variable for whether individual 7 agreed
to the offered contract in experiment wave w € {1,2,3}. Define r;, € {—0.1,0,0.1} as
the interest rate offered. As an alternative to the regression specification in the main text,
we can estimate the following simpler linear probability model:

Yiw = 50 + ﬁr “Tiw + M- (1)
We can then also estimate the following model to allow for asymmetric interest rate effects:

Yiw = BO + Bneg “TNEGiw + Bpos S TPOSiy + Miws (2)

where rneg;, is a dummy for r;,, = —0.1 and rpos;,, as a dummy for r;, = 0.1. A zero
interest rate is the omitted category.

We estimate a similar regression to test sensitivity to the day of the lumpsum payment p.
Formally, let p;,, € {1, 3,4, 6} be the day of payment, and p1;,, and p6,,, be corresponding
dummy variables (leaving days 3 and 4 as the joint omitted category). We estimate:

Yiw = Po + Ba - Piw + Miw 3)
Yiw = Bo + P1 - pliw + Be - POiw + Miw- 4)

Since p;,, and r;,, are randomized and orthogonal to each other, we obtain the same results
if we combined both sets of regressors into a single regression.
We also estimate a saturated specification:

Yiw = BO + Bneg * TNEGiw + ﬁpos s TPOSiy + ﬁl : plzw + 56 : p6zw + Tneg,1 - TTNEGiay - plzw
+ Tneg,6 * TTVE iy * p6iw + Ypos,1 = TPOS4y * plz‘w + Vpos,6 * TPOSjw * p6iw + Hiw- (5)

where the omitted category is an offer of a zero interest rate with lump sum payment on
either day 3 or day 4.

Table A6 shows the results. We observe in column 1 a significant response to the inter-
est rate 7. This is confirmed in column 2 where we find a significant negative effect of
r = —0.1 on take-up, and a significant positive effect of » = 0.1. The effect of payment
day on take-up is shown in column3 to be significantly negative: receiving the lumpsum
later reduces take-up. This is confirmed in column 4 which shows that, relative to receive
the lumpsum on days 3 or 4, receiving it on day 1 (p = 1) significantly increases take-up
while receiving it on day 6 (p = 6) significantly reduces it. Column 5 shows that the sat-
urated specification does not alter these findings: the coefficients on day of payment and
interest rate barely change from columns 3 and 4, and the interaction effects are not signif-
icant.

9  Afzal, d’Adda, Fafchamps, Quinn & Said
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While the estimated effects of contract terms are statistically significant, they are not par-
ticularly large. For example, column 2 shows an average take-up of about 67% for clients
with r = 0; this falls only to 54% for clients offered r = —0.1, and rises to 73% for clients
offered » = 0.1. Similarly, column 4 shows an average take-up of 63% for clients with
p = 3 or p = 4, which rises to 75% for clients offered p = 1 and falls to 57% for p = 6.

< Table A6 here. >

We then proceed to disaggregate by baseline characteristics. Table A7 shows that literate
respondents were about 10 percentage points less likely to take up the product than illiterate
respondents, and were significantly more responsive to the interest rate (in particular, they
were substantially more likely to react positively to a positive interest rate).

< Table A7 here. >

Table A8 considers heterogeneity by the distance that the respondent lives from the meeting
place. We bifurcate the sample into those respondents living more than four minutes’ walk
away and those living less (four minutes’ walk being the median distance in the sample).
We find generally similar responses to the contracts offered, with the notable exception of
being offered payment on day 1: respondents living further away were significantly and
substantially less likely to agree to a contract offering payment on day 1.

< Table A8 here. >

Table A9 disaggregates by occupation — that is, by whether the respondent (or her spouse)
receives income from growing crops for sale, runs a business, or earns income from salaried
work or casual labour. (That is, we compare women meeting any of these categories with
women who meet none. Relatively few women — only 58 — fall into the latter category.)
Responses are generally homogenous between these two groups. (Columns (5) and (6)
imply that women without income are sensitive to negative interest rates only when they
are offered on day 6 — but it seems likely that this result is driven by the small number of
women not earning income in this way.)

< Table A9 here. >

We then disaggregate by occupation type. In particular, we consider when the occupation
is likely to lead to daily earnings and inflow of money such as casual labor and small
businesses. Nearly two-third of the sample (or their spouse) earn money through either of
these activities and is likely to see a small, daily inflow of income. As can be seen in Table
A10, similar to the case for occupation above, women without such income are sensitive to
negative rates when they are offered on day 6.

< Table A10 here. >

10 Afzal, d’Adda, Fafchamps, Quinn & Said
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Finally, we consider various measures of respondents’ demand for lump-sum payments,
and for their ability to hold cash balances; we test heterogeneity by whether the respon-
dent reported that she would save/invest a hypothetical loan of 1000 rupees (Table Al1),
whether family members request money whenever the respondent has it on hand (Table
A12), whether the respondent reports difficulty in saving (Table A13) and whether the re-
spondent described a lumpy purchase with a hypothetical loan of 1000 rupees (Table A14).
There are several significant differences among the first two of these four comparisons.
First, take-up is generally higher among those who described saving or investing a hy-
pothetical loan than those who did not (see particularly columns 1 and 2 of Table Al1).
Similarly, those who did not describe saving or investing such a loan were significantly
more likely to accept a contract with a negative interest rate than those who did (columns
I and 2, Table A11). Similarly, respondents who did not face family pressure were signifi-
cantly more responsive to the interest rate (in particular, the offer of a positive interest rate)
than those who do face such pressure (columns 1 and 2, Table A12).

< Table A11 here.
< Table A12 here.
< Table A13 here.
< Table A14 here.

V V V V

11 Afzal, d’Adda, Fafchamps, Quinn & Said



Two Sides of the Same Rupee?

TO0>d & xx% ‘600 > d & *xx T > d & *x J20updYiusis
“dnoud aoupuifoso1u £q SULI2ISN]D A0f MOJID YOIYM ‘SAOLLD PADPUDIS MOYS SISIYIUD]
“SULLDY JODAJUO0D fO uonounf v sv dn-aypj 10f sajpuiisa -1 siiodat ajqvy sy [

€500 S20°0 €200 LT00 e
LYET LYET L¥ET LYET '$sq0
«x(950°0) o (P70°0) wx(070°0) wx(S70°0)
8790 LT9°0 9LL0 899°0 jueISu0)
(090°0)
wo'o- 9 =dpue 10+ = 4
#50°0)
0100~ I=dpue 0+ =44
(1L00)
110°0 9g=dpue 10— =
(€L0°0)
LLOO- IT=dpue1(Q— =4
(950°0) «(§20°0)
w00~ $S0°0- 9=d
«x(ZS0°0) +x(0€£0°0)
S1°0 971°0 1=d
«(S¥0°0) »(F20°0)
7800 €900 10+ =4
«(870°0) «+(0€0°0)
660°0- STI0- 10— =4
«+(S00°0)
9€0°0- d Kep juowkeq
4 el Hmohﬁﬁw
hvm.«o 0—3 ﬂaaaooU& aS@mu:choh ozu hoﬂaos >> ..NN&Q.:S; wﬁwﬁﬁwn@Q
(9] (y) (€ (2)

Aep Jjudwded pue Jjea )saadu] :dn-3ye) Jo SJUBUIWLII( 9V [qe],

12 Afzal, d’Adda, Fafchamps, Quinn & Said



Two Sides of the Same Rupee?

T00>d S k% ‘Y0 >d e *x TQ>d < * :20updnfiudig

“dnoud aouvuifosdnu £q SULI2ISN]O A0f MOJID YOIYM ‘SA0LLD PADPUDIS MOYS SISIYIUIADI

8¥1°0 G810 +1S0°0 (enpea-d) s1ojowrered 19410 [V :AjI[enba 19j0weaey
Sero 00€°0 «LS0°0 (engea-d) ydeoroyuy :Ayenbo xjwereq
¥70°0 6800 8100 00 ¥20°0 00 ed
1091 ovL 1091 ovL 1091 9L 'S90
+xx(#S0°0) «++(€80°0) x(EV0°0) x+(LS00) xx(EV0°0) «++(290°0)
L9970 8¥S°0 1¥9°0 8650 10L°0 6650 JuRISUO))
(880°0) (001°0)
990°0- 0000 9 st Aep juowiAed pue 1S9I9IUI ANISOJ :Awwun(y
(690°0) (TL0'0)
¥20°0- 910°0 1 st Aep JuswAed pue 1Sa191UI 9ANISO4 :Awwun(y
(880°0) (611°0)
€700 690°0- 9 SI Aep juowiAed pue 3sa10jul 9ANESAN Awrwingg
(690°0) (SS1°0)
SS0°0- GZ1°0- 1 st Kep juowked pue 3se1ojur aane3oN :Awwungg
(990°0) (980°0) (620°0) +(L£O'0)
8€0°0- 8¥0°0~ LY0°0- 0L0°0~ 9 st Aep Juowked :Awwung
«+(50°0) #x+(0L0°0) ++(S€0°0) x+(070°0)
[€1°0 961°0 901°0 [LT°0 [ ST Aep JuowiAed :Awrwn(g
(650°0) «(9L0°0) (Lz0'0) +x+(SY0°0)
¥60°0 124%0) 200 L¥Y1°0 JSQIQIUI QATYISOJ :Awun(]
«+(090°0) (660°0) +x(LEO0) (€500
SN €200 Y1°0- 260°0- 1sa19)ul 9AIB3AN Awwng
J193J0 3y paydadoe Juapuodsaa Yy JPYRYAA -27qpLva Juapuadaq
ON SHA ON SHA ON SHA (2ID42]1]
©) © () © @ )

£oead Aq A)JPUIS0INIY LV 2IqeL

13 Afzal, d’Adda, Fafchamps, Quinn & Said



Two Sides of the Same Rupee?

T00>d S k% ‘Y0 >d e *x TQ>d < * :20updnfiudig
“dnoud aouvuifosdnu £q SULI2ISN]O A0f MOJID YOIYM ‘SA0LLD PADPUDIS MOYS SISIYIUIADI

«+C20°0 7€6°0 (en[ea-d) s1ojowered 19410 [V :AjI[enba 19joweaey
0630 9150 (enyea-d) 1deorou] :Ajenba J9joweIeq
0L0°0 9100 0100 8200 L2000 ed
[40]3! 6¢01 6£01 [40]3! 6¢01 'S90
++x(080°0) #x+(L90°0) «++(0S0°0) +x(7S0°0) ++x(650°0)
¥29°0 LEY0 SE€9°0 889°0 S¥9°0 jueISuO)
(80°0) (660°0)
100°0 8600~ 9 st Aep juowiAed pue 1S9I9IUI ANISOJ :Awwun(y
(L0°0) (¥80°0)
890°0- 890°0 1 st Aep juswAed pue 1Sa19)UI 9ANISO4 :Awwun(y
(660°0) (L60°0)
810°0- 610°0 9 SI Aep juowiAed pue Jsa19jul 9ANESON Awrwingg
(SLO'0) @1ro
G80°0- 8L0°0- 1 st Kep juowiked pue 3se1ojur aane3oN :Awwungg
(S£0°0) (890°0) +(9€0°0)
8¥0°0- LEO0- 190°0- 9 SI Aep Juowkeq :Aurwun(g
+++(090°0) (690°0) (6€0°0)
€cco LSOO €900 [ st Aep juowiAeq :Awwin(g
(€L0°0) (TL0'0) (S€0°0) «+(S€0°0)
€800 180°0 €500 ¢LO0 JSQIQIUI QATIISOJ :Awun(]
(0L0°0) (1L0°0) +x(LEO0) «+(S70°0)
£60°0- 011°0- €e1°0- 121°0- 1sa19)ul 9AIB3AN Awwng
J193J0 3y paydadoe Juapuodsaa Yy JPYRYAA -27qpLva Juapuadaq
ON SHA SHA ON SHX Jsanuid < 20Uvisi(y
©) © © @ )

ue)sIp £q £)PUIS0IIH 8V J[qeL

14 Afzal, d’Adda, Fafchamps, Quinn & Said



Two Sides of the Same Rupee?

T00>d S k% ‘Y0 >d e *x TQ>d < * :20updnfiudig
“dnoud aouvuifosdnu £q SULI2ISN]O A0f MOJID YOIYM ‘SA0LLD PADPUDIS MOYS SISIYIUIADI

+x000°0 10€°0 61€°0 (onyea-d) s1oyowrered 10130 [V :A)enba 19joweIey
+85°0 789°0 Yoy o (enyea-d) 1deorou] :Ajenba J9joweIeg
610 ¥60°0 S90°0 €200 6000 6200 sl
144! £CCT 144! £CCT 144! €T 'Sq0
£es0 7€9°0 €650 6790 6¢€L0 £€99°0 JuBISUO))
(€12°0) (650°0)
75¢°0- 120°0- 9 st Aep JuowiAed pue 1S9I91UI ANISOJ :Awwun(y
(S61°0) (950°0)
61070 6000~ 1 st Aep JuswAed pue 1Sa19)UI 9ANISO4 :Awwun(g
«+(€82°0) (TL00)
909°0- LY0°0 9 SI Aep juowiAed pue 3so19jul 9ANESON Awrwingg
(0zz'0) (8L0°0)
111°0- 9,0°0- 1 st Kep juowiked pue jse1ojur aane3oN :Awwungg
«961°0) (S50°0) (T11°0) «+(920°0)
¥e0 990°0- S10°0 650°0- 9 SI Aep juowiAed :Awwung
«TS1°0) «(€50°0) «(S60°0) «x(1€0°0)
06C°0 erlo 8S¢C0 611°0 [ ST Aep JuawiAed :Awrwn(g
(151°0) «(70°0) (¥01°0) #x+(120°0)
L9070 2800 ¥90°0- 0L0°0 JSQIQIUI QATYISOJ :Awun(]
(LET0) «(CS0°0) Or1°0) w(T€0°0)
eel’0 I11°0- 801°0- Sero- 1SQIQIUT 9ATIBTON :Awun(y
J3JJ0 3y} pardadde juapuodsal Y} JOYPIYAA 2]qvIva Juapuadag
ON SHX ON SAX ON SAX £AN0qD] [PNSDIPILIDIDS WOL[ SUIDD L0 SSIUISNG D SUNL
) ©) #) (9] 09 ) ‘ops 10f sdoid smois asnods 10 juapuodsay

AJATIIR JIWOU0Id A AIPUIS0INIY 6V 2IqeL

15  Afzal, d’Adda, Fafchamps, Quinn & Said



Two Sides of the Same Rupee?

TO0>d S x%% GO0 > d & *x T'() > d & x :20updyfiusdis
“dnoud aoupuifosonu £q SULI2ISN]O A0f MOJID YOIYM ‘SA0L4D PADPUDIS MOYS SISIYIUIAD]

«xx000°0 0S6°0 000 (enyea-d) s1oyowrered 10130 [V :A)enba 19joweIey
18770 81+°0 19%°0 (enyea-d) 1deorou] :Ajenba J9jowereq
810°0 8L0°0 6200 200 1200 600 4
09C'1 L80°T 09C°1 L80°T 09T°1 L8O°T 'Sq0
(9190°0) (6190°0) (9t10°0) (€950°0) (€2¥0°0) (SL50°0)
#%x609°0 #3:xL¥9°0 #%x979°0 #%%809°0 #%%C89°0 %0690 JjueIsuo)
(€950°0) (S860°0)
87800~ #6€00°0 9 ST Aep juowiAed pue JSOIUI QANISO :AwwIngg
(98L0°0) (T180°0)
9860°0- 09800 1 st Aep JuswAed pue 1Sa19)UI 9ANISOJ :Awwun(y
(S1L0°0) (€01°0)
%S€1°0- +¥81°0 9 st Aep juowed pue 3sa10)ul ANEIAN Awwn(
(2160°0) (121°0)
67¥0°0- o 1 st Kep juowked pue 3se1ojur aane3oN :Awwungg
(LESO0) (¥$80°0) (¥1€0°0) (€2¥0°0)
¢ST00 ro- 10S0°0- 6£90°0- 9 st Aep JuowAed :Awwng
(¥€90°0) (6080°0) (6€€0°0) (6€+0°0)
#%x9L1°0 LZ1°0 #xx9C1°0 #xxVC1°0 [ st Kep juowiAed :Awwun(g
(€650°0) (9€90°0) (€¥€0°0) (¥2€0'0)
*%8C1°0 ¢6e0°0 *1290°0 *£¥90°0 1JSQIOUI SATIISOJ :Awwun(]
(2190°0) (€€90°0) (98€0°0) (29€0°0)
0r€0°0- #%0L1°0" #xC01°0" ##xE£G1°0" 1sa19)ul 9ANESON Awrun(g
J3JJ0 3y} pardadde juapuodsal Y} JOYPIYAA I]qvIva Juapuada
ON SHX ON SAX ON SAX JAN0qD] [PNSDI WOLL SUIDD A0 SSIUISNG D SUNL
9) ©) &) (©) 04 (1) “40qpy] |pNsvI 10 SSAUISNQ WOL[ SUID? dSNOdS 10 Juapuodsay

SsauIsnq JI0 I0(e[ [BNSEd WO.1j SWIBd Isnods 10 Judapuodsay - AL JIWOU0II A AJIPUIZ0INIH 0]V 998l

16  Afzal, d’Adda, Fafchamps, Quinn & Said



Two Sides of the Same Rupee?

T00>d S k% ‘Y0 >d e *x TQ>d < * :20updnfiudig

“dnoud aouvuifosdnu £q SULI2ISN]O A0f MOJID YOIYM ‘SA0LLD PADPUDIS MOYS SISIYIUIADI

+#+900°0 ++x500°0 0220 (en[ea-d) s1ojowered 19410 [V :AjI[enba 19joweaey
«+£80°0 6210 +xL00°0 (enyea-d) 1deorou] :Ajenba J9joweIeq
6500 2900 €00 ¥10°0 ¢a00 170°0 ed
SILI 1€9 SILT 1€9 STLIT 1€9 'S90
+x(#90°0) +xx(LS00) #++(€50°0) #++(6€0°0) #x+(LS00) «x+(£€0°0)
8650 9¢L0 L09°0 L89°0 0290 €6L°0 JuBISuUO)
(1L0°0) (101°0)
610°0- €90°0- 9 st Aep JuowiAed pue 1S9I9IUI ANISOJ :Awwun(y
(6+0°0) (880°0)
6£0°0- LOT0 1 st Aep JuswAed pue 1Sa191UI 9ANISO4 :Awwun(y
(180°0) (0€10)
0v0°0 990°0- 9 SI Aep juowiAed pue 3sa19jul 9ANESON Awrwingg
(1L0°0) #z10)
L90°0- S80°0- I st Aep juowiked pue 3se1ojur aane3oN :Awungg
(€90°0) (680°0) «=+(C€0°0) (€€0°0)
101°0- LLOO £€60°0- LT0°0 9 st Aep Juowked :Awwung
+xx(160°0) (€L0°0) «++(S€0°0) +x+(TV0°0)
8S1°0 Y110 910 Y210 [ ST Aep JuowiAed :Awrwn(g
«+(L¥0°0) (890°0) «++(820°0) (6€0°0)
SO1°0 LO00 ¢80°0 6000 JSQIQIUI QATYISOJ :Awun(]
«(TS00) (#80°0) «x+(€€0°0) #+(090°0)
160°0- el o- 201°0- 981°0- 1sa19)ul 9AIB3AN Awwng
J193J0 3y paydadoe Juapuodsaa Yy JPYRYAA -27qpLva Juapuadaq
ON SAX ON SHX ON SAX CDId 0001 40f UDO] D JS24UL/2ADS PINOM JUIPUOSIY
©) © ) © () )

W 0001 Jo ueo[ [eda1dy)odAy € }SIAUI/IABS PNOM JUIPUOASII ) JOU J0 JIYIIYM Aq AJPUIS0INIH 11V 2[qeL

17 Afzal, d’Adda, Fafchamps, Quinn & Said



Two Sides of the Same Rupee?

T00>d S k% ‘Y0 >d e *x TQ>d < * :20updnfiudig

“dnoud aouvuifosdnu £q SULI2ISN]O A0f MOJID YOIYM ‘SA0LLD PADPUDIS MOYS SISIYIUIADI

1200 7620 08070 (onyea-d) s1oyowrered 10130 [V :A)enba 19joweIey
9150 62S°0 890 (enyea-d) 1deorou] :Ajenba J9jowereq
SLOO 8100 9200 9200 LY00 0200 sl
8IL 6791 8IL 6791 8IL 6791 'Sq0
wxx(780°0)  4xx(090°0)  44x(€80°0)  win(THO0)  4xx(9L0°0)  4sx(0S0°0)
0LS0 199°0 2650 ¥¥9°0 1790 089°0 JuBISUO))
(S60°0) (9L0°0)
€01°0- 010°0- 9 st Aep juowiAed pue 1S9I9IUI ANISOJ :Awwun(y
(SL0°0) (TLo0)
980°0- 1€0°0 1 st Aep JuswAed pue 1Sa19)UI 9ANISOJ :Awwun(y
(611°0) (L80°0)
L0070 810°0 9 SI Aep juowiAed pue 3sa10jul 9ANESON Awrwingg
(001°0) (L80°0)
620°0- 260°0- 1 st Kep juowiked pue 3se1ojur aane3oN :Awwungg
(9L0°0) (690°0) (0v0°0) «(0£0°0)
0€0°0 180°0- 100°0~ 080°0- 9 s1 Aep Juowked :Awwung
«x(S90°0) «(990°0) w(OF0°0)  4xx(LEOD)
S0T0 o S91°0 601°0 [ ST Aep juswiked :Aurungg
«x(€90°0) (LS00) «x(8€0°0) (1€0°0)
LLTO €00 IT1°0 LEO0 JSQIQIUI QATYISOJ :Awun(]
(080°0) (S50°0) wex(OF0°0)  4xx(LE00)
621°0- 2600~ €10 o Jsa1oyur 2ANESAN Awwng
J3JJ0 3y} pardadde juapuodsal Y} JOYPIYAA 2]qvIva Juapuadag
ON SHA ON SAX ON SAX Jpupy uo s1 11 4242uaym Kouout jsanbau sioquidwd KuUp.g
9) (©) () (€) (@) (D

puey uo Aduowr sey JUIPUOdST Y} JIAUIYM Aduouwr 3sanbax srdquidw AjIuey JYaym Aq AJPUIS0IH 71V 29eL

18  Afzal, d’Adda, Fafchamps, Quinn & Said



Two Sides of the Same Rupee?

T00>d S k% ‘Y0 >d e *x TQ>d < * :20updnfiudig

“dnoud aouvuifosdnu £q SULI2ISN]O A0f MOJID YOIYM ‘SA0LLD PADPUDIS MOYS SISIYIUIADI

208°0 12€°0 881°0 (en[ea-d) s1ojowered 19410 [V :AjI[enba 19joweaey
#53°0 1850 16S°0 (enyea-d) 1deorou] :Ajenba J9joweIeq
¢s0'0 €500 0200 6200 €00 1200 ed
(453! S10I (453! S101 (433! S101 'S90
w2 (LLO0) #++(090°0) «+(€90°0) w2+ (LV0"0) +x(1S0°0) +++(#90°0)
ge9'0 819°0 199°0 0850 ¥89°0 9190 JuRISUOD)
(L80°0) (0L0°0)
8100~ §2c0°0- 9 st Aep juowiAed pue 1SI9IUI ANISOJ :Awwun(y
(6L0°0) (S80°0)
0v0°0- 0200 1 st Aep JuswAed pue 1Sa191UI 9ANISO4 :Awwun(y
(101°0) (¥80°0)
6€0°0- 180°0 9 SI Aep juowiAed pue }sa19)ul 9ANESAN Awrwingg
(S11°0) (€L0°0)
9C1°0- 600°0- 1 st Kep juowked pue 3se1ojur aane3oN :Awungg
(90°0) (LLO0) (9€0°0) (rr0°0)
910°0- €L0°0" 9%0°0~ LS00~ 9 st Aep Juowked :Awwung
«+(€L0°0) «+(290°0) «+(TP0°0) #x+(LEO0)
191°0 evlo SIT°0 10 [ ST Aep JuawiAed :Awrwn(g
+(990°0) (€50°0) «+x(520°0) (@00
cclo €00 960°0 8100 JSQIQIUI QATYISOJ :Awun(]
(890°0) «+(850°0) +x(€€0°0) «+(970°0)
LS00 LST°0- 11°0- 6€1°0- 1sa19)ul 9AIB3AN Awwng
J193J0 3y paydadoe Juapuodsaa Yy JPYRYAA -27qpLva Juapuadaq
ON SHA ON SHA ON SHX ¢ Sutavs Kynoiffip spiodad juapuodsay
©) © () © @ )

Suraes ur AMOyJIp spa0dax jusapuodsaa 3y} YPYM Aq £JIPUIS0INNH €1V J[qeL

19  Afzal, d’Adda, Fafchamps, Quinn & Said



Two Sides of the Same Rupee?

T00>d S k% ‘Y0 >d e *x TQ>d < * :20updnfiudig

“dnoud aouvuifosdnu £q SULI2ISN]O A0f MOJID YOIYM ‘SA0LLD PADPUDIS MOYS SISIYIUIADI

€150 €YL0 LIS 0 (enyea-d) s1oyowrered 10130 [V :A)enba 19joweIey
3050 €690 2120 (enyea-d) 1deorou] :Ajenba J9joweIeq
0500 ¥L0°0 9200 €200 €200 0t0°0 sl
0691 LS9 0691 LS9 0691 LS9 'Sq0
«x(€90°0) wx(SL00) «x(€50°0) wx(S70°0) «xx(¥50°0) wx(LEO0)
¢19°0 L99°0 129°0 €¥9°0 61790 91L°0 JuBISUO))
(#50°0) (€r1°0)
0L0°0- 6200 9 st Aep JuowiAed pue 1S9I9IUI ANISOJ :Awwun(y
(950°0) (¥80°0)
800°0- 9¢0°0- 1 st Aep juswAed pue 1Sa19)UI 9ANISO4 :Awwun(y
(080°0) (Tr1°0)
800°0- SS0°0 9 SI Aep juowiAed pue 3so19jul 9ANESON Awrwingg
(rL0°0) «(811°0)
920°0- LT 0- 1 st Kep juowked pue 3se1ojur aane3oN :Awwungg
(¥50°0) (L11°0) «+(0€0°0) (Ly0°0)
LEO0- $50°0- L90°0- 920°0- 9 st Aep Juowiked Awwng
«(850°0) +x(6L0°0) «xx(LEO00) #x(6€0°0)
€ero TTT0 Tero 6€1°0 I st Aep juowiked Awwng
w(L¥0°0) (080°0) «(820°0) (9€0°0)
6600 ¥¥0°0 6900 6100 1S2I9)UT QATISO4 :Awn(y
«150°0) (9L0°0) «x(S§€0°0) w(TH0°0)
160°0- LIT0- 801°0- 891°0- 1sa19)ul 9ATESON Aurun(g
J3JJ0 3y} pardadde juapuodsal Y} JOYPIYAA 2]qvIva Juapuadag
ON SaX ON SAX ON SHAX (pood uonydumsuoo Kdwmj v paqiiosap juapuodsay
9) (S) (2 (€) @ (D

aurpaseq je aseydand Adwny 8 paqLIdSIP JuIPuodsax 3y} J1YIdYM Aq A)PUIS0IH 1V 2qeL

20  Afzal, d’Adda, Fafchamps, Quinn & Said



Two Sides of the Same Rupee?

Appendix 4: Time and Attrition

Table A 15 shows the stability of assigned type — using a Naive Bayes Classifier to assign
types — and is discussed in the main paper. It shows the stability of estimated types be-
tween experiment waves 1 and 2 (rows) and between experiment waves 2 and 3 (columns).

< Table A15 here. >

Table A16 tests how behaviour varies across experiment waves. First, we test the effect of
previous take-up on future behaviour. To do this, we include lagged acceptance as an addi-
tional explanatory variable; we instrument lagged acceptance with the lagged contractual
offer (in a saturated specification). Two key conclusions emerge. First, lagged acceptance
has a large and highly significant effect: accepting in period ¢ causes a respondent to be
about 30 percentage points more likely to accept in period ¢ + 1. This speaks to possible
‘familiarity’ or ‘reassurance’ effects: it suggests that trying the product improves respon-
dents’ future perceptions of the offer. Second, because the experiment was randomised,

this lag effect does not substantially change any of the parameters we estimated in Table
A6.

< Table A16 here. >

For completeness, we also show in Table A17 the reduced form estimation of the effect
of previous contractual terms on current behaviour. We find that having been offered a
negative interest rate in the previous period reduces the probability of take-up in the current
period by about 10 percentage points. We find no effect of having been offered a positive
interest rate in the previous period, and no effect of the time of offered payment in the
previous period.

< Table A17 here. >

Table A18 first tests the effect of experiment wave on product take-up (columns (1) and
(2)). The table then estimates the ‘saturated’ specification separately for each experiment
wave (columns (4), (5) and (6)), and reports p-values for parameter equality across waves
(column (7)). The results show a large and highly significant general decline in willingness
to adopt (that is, the intercept term is significantly smaller in the third experiment wave);
this is in addition to a significant increase in sensitivity to a positive interest rate, and to
receiving a negative interest rate on the first payment day.

< Table A18 here. >

Table A19 tests the effect of the offered contract on attrition — that is, the effect of an offer
in period ¢ on whether the respondent attrits before period ¢ + 1. We find that respondents
are more likely to attrit having just been offered a contract with payment on day 6 (regard-
less of whether the interest rate was positive, negative or zero). We find no other significant
effect of contractual terms on attrition. A separate estimation (omitted for brevity) tests at-
trition as a function of a large number of baseline characteristics; none of the characteristics
significant predicts attrition.
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< Table A19 here. >

Table A20 compares the saturated estimations from Table A6 with a saturated estimation
using only those respondents who remained in the experiment for all three rounds: we find
that this attrition has no significant effect on our parameter estimates (p = 0.334).

< Table A20 here. >

Finally, Tables A21 and A22 assume the take-up decisions of attriters as not taking up
the product. Individuals who have exited the experiment because of attrition or default
are considered to have been offered the product, with simulated, randomly drawn interest
rate and day of lump sum payment, and then refused it. In addition to the 709 individuals
who participated in all rounds, we include here simulated offers for defaulters and those
who simply refused to participate. Product take-up decision for these individuals is coded
as ‘refused’. Table A21 repeats the regression results for this constructed sample. Other
than very small differences in the size of coefficients, there are no significant effects on
our parameter estimates. Table A22 repeats the structural estimation for the same data.
Compared to the main structural estimations reported in the paper, this exercise leads us to
estimate a lower proportion in Type G (31.8% rather than 40.5%), and a higher proportion
that are ‘not rationalised’ (29.1% rather than 24.1%), but the estimates remain otherwise
very stable; in particular, the proportions classified as being in the ‘benchmark model” and
the ‘alternative model’ do not change meaningfully, nor do the general conclusions of the
estimation.

< Table A21 here. >

< Table A22 here. >
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Table A22: Structural estimates: Coding attriters as refusing the contract

TYPE ESTIMATED PROPORTION | 95% CONFIDENCE
LOWER UPPER
‘TYPE A’ 0.0% 0.0% 2.5%
‘TYPE B’ 4.9% 1.9% 8.1%
‘TYPE C’ 4.9% 1.7% 8.0%
‘TYPE D’ 14.1% 11.0% 16.9%
‘TYPE E’ 5.1% 2.9% 7.7%
‘TYPE F’ 10.2% 7.6% 13.0%
‘TYPE G’ 31.8% 28.5% 35.3%
NOT RATIONALISED 29.1% 26.0% 32.2%
N 891
log-likelihood -676.435

This table reports Non-Parametric Maximum Likelihood estimates from our mixture model,
but with attriters coded as refusing. ‘Types’ refer to Table 9 in the paper. ‘Not rationalised’
means that an individual did not behave as any of the types predict. 95% confidence inter-

vals are obtained from a bootstrap with 1000 replications.
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Appendix 5: Take-up by staff member and location

The staff members who offered the product received precise instructions on how to present
the experimental design. In spite of this, readers may nonetheless remain concerned that
some enumerators misrepresented eligibility for the show-up fee. If our results were driven
by misunderstanding, we would expect always-takers to be found in experimental sessions
organized by these enumerators. By extension we expect never-takers to be found in those
sessions as well: if participants believe they have to take up the product in all three rounds
to earn the show-up fee and participation is driven by the desire to earn the show-up fee,
then participants would see no point in taking up the product in some rounds and not in
others.

To investigate this, we break down take-up by the identity of the staff member who ex-
plained the product. In the following we show, for each staff member, the proportion of
always-takers, never-takers, and sometimes-takers. We see that all staff members have a
sizeable proportion of sometimes-takers among their participants, and that never-takers and
always-takers are not unduly concentrated on one or two staff members. When we ran a
probit of a dummy for ‘always accept’ on staff member dummies, we obtained a Pseudo-R2
of just 1.8%. This provides further support for the notion that common misunderstandings
were not the cause of the observed take-up behaviour.

Table A23: Adoption patterns by staff member

PROPORTION ACCEPTING. ..
ALWAYS NEVER ONCE OR TWICE | TOTAL

STAFF MEMBER 1 57.4% 9.4% 33.2% 202
STAFF MEMBER 2 38.9% 20.4% 40.7% 280
STAFF MEMBER 3 41.4% 19.8% 38.8% 227

We then test how much of the variation in this behaviour is explained by variation in the
session in which the product was presented. If there was widespread misunderstanding of
the product, we would expect this to be correlated within the sessions in which the product
was offered — either because a particular staff member explained the product badly (as just
discussed), or because particular respondents had managed inadvertently to mislead others
in their session to misunderstand the product. (Of course, there are many reasons other
than misunderstanding that might lead to such correlation within groups — so, in some
sense, correlation within groups provides an upper bound on the potential importance of
common misunderstanding.) We formed a dummy variable for whether a given respondent
had agreed to all of the product offers. We then ran a probit with group dummies as the
explanatory variables, and checked the Pseudo-R2 statistic: it is just 18.9%.
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Appendix 6: Solving the structural model numerically
We solve the structural model as follows:

1. We consider each possible path for (L;, ..., Ly). For each path, we solve two opti-
misation problems:

(a) We find whether any vector (my, ..., mr) is feasible; this is a linear program-
ming problem.

(b) If and only if there exists a feasible solution, we use a ‘direct attack’ method
(Adda and Cooper, 2003, p.10) to solve for optimal (m, ..., my) and record
the indirect utility; we implement this as a one-shot non-linear program.

2. There are 27 possible paths (Ly,. .., Ly). Having solved across each of them, we
then choose the single optimal path. This is a simple binary integer programming
problem.

3. We repeat this entire process for each unique value of (r, p) (i.e. for each of the 12
contracts that we offered).

4. We repeat again, across a fine grid of possible values for . For each possible value,
we solve both for the case m; > 0 and the case m; = 0.
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